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How can WPI’s consulting services help your business 

succeed? 
 

Consumer Research: WPI produces low-cost, non-probability consumer surveys 

around the world. When overlaid with conventional market research data, the result 

is insights into where and how markets for agrifood products can be expanded – 

and we have the results to prove it. 

 

Market Identification: Conventional use of macroeconomic and demographic 

data has correlative value in identifying new markets, but WPI digs deeper. The 

result has been unique recommendations with some netting a return ratio of 6:1 for 

increased exports and promotional investment. 

 

Investment Analysis: WPI has provided due diligence on agrifood investments in 

disparate parts of the world from dairy and juice packaging in Cameroon to 

soybean crushing in Ukraine and biotech corn planting in Canada. In other 

instances, the company has used its decades of risk management experience to 

caution enthusiastic but new-to-agriculture investors to be prudent. 

 

What do our clients say about our services? 
 

• Any company that follows up like WPI deserves our business. 

• WPI does an excellent job of working to assess the client’s needs and 

tailoring their methodologies accordingly. 

• WPI is very responsive in addressing any questions we have; they are helping 

the association gauge how to move forward with effective strategies in 

international markets. This year they have increased the level of their services 

and continue to help us find ways to be effective with our strategies. 

• WPI has been responsive and cooperative under every challenge and 

circumstance presented in their work for us. 

• WPI really provides us with a life-blood service. 

 

 

Please contact Gary Blumenthal, CEO and President, at 202-785-3345 or 

gblumenthal@agrilink.com for more information about how WPI’s consulting 

services can work for you.  
 

 

 

mailto:gblumenthal@agrilink.com
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WPI POLLING 
 

Below are the results of two recent WPI polls. Visit www.worldperspectives.com to cast your vote in our current 

survey.   

 

 

 

 
 

 

 
 

 

http://www.worldperspectives.com/


1 

 

 

Ag Review  World Perspectives, Inc. March 2021 

FROM THE WPI TEAM 

 

The month of March is pivotal in both the 

southern and northern hemispheres. One season 

ends as another begins and the complexities never 

end. In this edition of Ag Review, you will see 

that most readers believe the boosted production 

in both north and south will cause the bull market 

to recede, while others believe it brings its own 

elevated volatility.  

 

Inside you will see much discussion about the 

functioning (or dysfunction) of markets. This is 

because the normal tensions between players 

along the supply chain became exaggerated by 

the disruptions of the pandemic. Policymakers 

force us to discuss issues of fairness. They 

redirect resources into pursuits like sustainability, 

organic production, and so-called food 

sovereignty.  

 

Sometimes information is withheld, thus our 

China analysts must do contortions with various 

pricing data to try and reveal true underlying 

supply and demand.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Since it is too often overlooked, you will see our 

extensive data and information from the 

Mediterranean, Middle East, and Africa. Often it 

is geopolitics that threatens supply chains in this 

region but this past month it was the basic 

logistics failure of the Panamanian-flagged Ever 

Given that exacerbated global problems with 

shipping containers. 

 

In the face of pandemic recovery and 

normalization of supply chains, the elevated 

concerns about the food supply may recede 

somewhat but are far from disappearing. Thus, 

the vigilance of analysts like those at WPI 

constantly probing to understand the issues of the 

day, and perhaps foretell those of tomorrow.  

 

Gary Blumenthal 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



2 

 

 

Ag Review  World Perspectives, Inc. March 2021 

WPI MARKET ANALYSIS 

Oilseed Highlights: U.S. Soy Export 

Sales; China Wants Less Corn and 

Soy Use; Argentina Rain; New 

Canadian Soy Processing Plant 
By John Baize 

 

SDA export sales reports indicated U.S. 

export sales of soybeans declined in the 

week ending 11 March. The decline was 

expected as Brazil’s exports have been 

rapidly ramping up. U.S. soybean exports were 

also down as expected. Sales of soymeal were 

down slightly from the previous week, but 

exports were up. Soyoil export sales also were up, 

but exports were down. 

 

Net soybean export sales last week, all for 

shipment in 2020/21, totaled 202,400 MT. That 

was 31 percent below the past four-week average. 

The top sales were for China (71,500 MT), 

Mexico (66,000 MT), Bangladesh (57,100 MT), 

Indonesia (31,300 MT), and Japan 25,100 MT). 

Those sales and others were partially offset by 

reductions for unknown destinations of 123,200 

MT. Soybean exports last week totaled 534,100 

MT, 44 percent below the past four-week 

average. The top destinations were Indonesia 

(127,700 MT), Egypt (90,200 MT), China 

(82,000 MT), Mexico (70,500 MT), and 

Bangladesh (57,100 MT). As of 11 March, U.S. 

accumulated export sales of soybeans for 

shipment in 2020/21 totaled 60.64 MMT (2.228 

billion bushels). Exports totaled 53.86 MMT 

(1.979 billion bushels). 

 

Net soymeal export sales last week for shipment 

in 2020/21 totaled 234,600 MT, an increase 1 

percent from the previous week. The top sales 

were for the Philippines (50,300 MT), Canada 

(42,500 MT), Guatemala (38,300 MT), Peru 

(23,000 MT), and  Mexico (19,400 MT.  Soymeal 

exports last week totaled 246,700 MT. The 

destinations  were  primarily  to Indonesia  52,400 

MT),   Mexico   (43,400 MT),   Ecuador  (33,000  

 

 

 

 

 

 
  

 
MT), the Dominican Republic (32,000 MT), and 

Canada (28,100 MT). 

 

Net soyoil export sales last week totaled 19,100 

MT. The top sales were for Colombia (17,000 

MT), the Dominican Republic (1,200 MT), 

Mexico (700 MT), and Jamaica (700 MT). Soyoil 

export last week totaled only 7,900 MT. The top 

destinations were Venezuela (4,300 MT), 

Guatemala (1,900 MT), Mexico (1,100 MT), 

Canada (400 MT), and Honduras (200 MT). 

 

China Seeks to Reduce Corn and Soymeal 

Content in Animal Feeds 

China’s agriculture ministry has launched an 

effort to get animal feed producers in that country 

to reduce the amount of corn and soymeal in their 

feed. The effort will include a plan for animal 

nutritionists to draw up guidelines by the end of 

this month on ways corn and soymeal in feeds can 

be partially replaced by alternative ingredients. 

The effort is being launched because of a concern 

the country will run short of corn and because so 

many soybeans are being imported from abroad. 

 

Some analysts believe a reason for the initiative 

to get feed millers to use more of the country’s 

huge stockpiles of old rice as an energy source in 

feeds instead of corn. The country has huge 

stockpiles of rice that are expensive for the 

government to maintain. Much of the rice is 

thought to be stale after years in storage. For rice 

to be a viable feed ingredient the government 

would need to make the reserve stocks available 

at competitive prices. It should be possible to 

incorporate more rapeseed meal and sunflower 

meal as protein sources in feeds but supplies of 

those commodities are limited. Most of the 

rapeseed meal and sunflower meal already are 

U 
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being used in feeds, particularly for dairy cattle. 

Lowering the protein content of feeds will make 

it more costly to produce poultry meat and pork. 

 

The Chinese government has encouraged shifting 

more of the country’s swine and poultry output 

from small producers to large, sophisticated 

operations to help prevent disease outbreaks such 

as Africa Swine Fever. However, a consequent of 

that effort is that the large operations tend to use 

more soymeal in their feeds and prefer corn as the 

main carbohydrate source. It is doubtful the large 

operations will be amenable to making major 

changes to their feeds unless they are forced to do 

so. 

 

Limited Rainfall in Argentina May Have 

Helped to Reduce Further Crop Losses 

After more than two months of drought across 

most of Argentina’s Pampas much of the region 

this week received limited, but cherished rainfall. 

Most areas received 5 to 50 millimeters (1.8 to 

1.97 inches) of rain. More rain may arrive this 

weekend.  

 

The rainfall will help some of the later planted 

second-crop soybeans in filling out their pods. 

However, it likely did little to add yield to the 

full-season soybeans and corn that was hard hit 

by the drought. In many cases grower indicate 

their fields were in such bad condition they will 

not be harvested. Elsewhere, yields are likely to 

be substantially reduced. There also may be 

aflatoxin in some of the corn that is harvested. 

Overall, not a good year for Argentina’s farmers. 

 

New Soybean Processing Plant to Be Built in 

Canada 

Canada Protein Ingredients Ltd. (Ingrédients 

Protéiques du Canada Ltée) today announced it 

plans to build a new soybean processing facility 

at a yet undetermined location in Canada. The 

plant will be built in cooperation with DJ 

Hendrick International, Agrocorp Processing, 

Semences Prograin and Synthesis Network to 

produce clean label protein ingredients from 

Canadian grown soybeans. Construction of the 

facility is expected to begin with 18 months. The 

new facility is aimed at producing soy protein 

concentrate and soyoil from non-GMO and 

organic soybeans and will have an annual 

capacity of 25,000 MT (918,500 bushels). The 

cost of the plant is estimated at $27.3 million. 

 

Produce Market Dynamics 
By Gary Blumenthal 

 

The pricing of goods in a transparent market 

should divide value according to the respective 

value-added by each segment in the supply chain. 

Market failures involving imbalanced 

distribution of returns relative to value added are 

typically caused by inadequate transparency, 

though there are other causes. In France, 

unhappiness with the distribution of returns has 

led to a negotiated outcome. Based on some data, 

it should be consumers in the U.S. that are 

dissatisfied with the market. 

  

Comparing the retail price for unprocessed fresh 

produce in some major capital cities, the cost of 

onions generally follows the overall cost of living 

in each respective location. However, the cost of 

apples in Washington, DC is 57 percent higher 

than in Paris, despite the latter having an overall 

cost of living that is 11.6 percent higher. There is 

a similar inverse for the price of lettuce, and 

tomatoes cost 69 percent more in Washington 

than in Rome despite having a cost of living that 

is 7 percent higher than the Italian capital. 

However, there are important structural 

differences between U.S. and EU agriculture. 

 

European farms are smaller and have more part-

time operators. Produce like the items listed here 

comprise a larger share of total farm output in 

Europe. A larger share of U.S. produce is 

exported, and import competition is stronger for 

Europe. Much of this data is admittedly dated. 

However, the key economic principles should be 

the same – market transparency, and market 

returns relative to value added. Proponents of 

new online marketplaces for produce argue that 

digitization can solve many problems involved in 

the value chain. 
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Organic versus Non-Organic Corn 
By Gary Blumenthal 

 

According to the Organic Trade Association, the 

demand for food certified organic has been 

increasing at nearly 6 percent per year. This is 

despite pricing that is usually above non-organic 

prices by 30 percent or more.  

 

Production of organic feed corn had been 

increasing as farmers sought better returns than 

$3.50/bushel non-organic corn. Looking at 

certified organic and non-organic feed corn prices 

in central Illinois, non-organic has been priced at 

an average 132 percent premium to non-organic 

corn. 

 

While the markets for organic and non-organic 

feed corn appear correlated (see graph below), 

there are significant differences. The bidding for 

organic corn has been less frequent, and so the 

price series are more robust for non-organic corn. 

 

Though both organic and non-organic corn prices 

tend to be more volatile in the latter half of the 

marketing year than after harvest, non-organic 

corn prices incurred average volatility that was 20 

percent greater than that experienced by non-

organic corn over the period studied. Non-

organic corn supplies are much larger, and sellers 

charge to recover their costs.  

 

Buyers of organic corn are more resilient to 

higher pricing since they do not appear to shift to 

non-organic corn when organic corn prices move 

higher. Since organic corn is more challenging to 

grow, the question is whether the market shift this 

year to $5+/bushel non-organic corn will 

influence the planting and thus future pricing of 

organic corn.   
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WPI INTERNATIONAL ANALYSIS 

China In-Country Analysis 

17 March 2021 
By Global Agribusiness Partners 

Livestock 

Live Hog Price Reverses Course, Falls by 

More Than 4 Percent 

 

fter beginning the month of March with a 

solid gain of more than two percent, the 

national average live hog price slumped by 

4.3 percent last week. That translated into 

a week-on-week decline of RMB 1.26/kg 

($.15/kg) or RMB .57/lb. ($.23/lb.). Despite 

modest declines in the price of soymeal and corn, 

lower wholesale prices for live hogs resulted in 

the average profit per head dipping by RMB 

160/head ($24.62/head) or 9.1 percent. While the 

cash market was down last week, futures prices 

for the September and November contracts 

headed in the opposite direction. The September 

2021 contract closed at RMB 28,750/MT 

($4,423.08/MT), up RMB 465/MT ($71.54/MT) 

from the previous week’s settlement price.  

Similarly, the November 2021 contract finished 

last week at RMB 27,530/MT ($4,235.38/MT), 

an increase of RMB 195/MT (30/MT) from the 

settled price two weeks ago. 

 

The drivers of this shift in the short run are a post-

holiday slump in consumption and a relative 

abundance of supply from domestic producers 

and imported frozen pork. According to data from 

the Ministry of Commerce (MOFCOM), China’s 

national average price declined last week by 2 

percent from the first week of March. Meanwhile, 

Zhengbang Technology Co., the country’s 

second largest live hog farming firm, projected 

that its first quarter live hog sales would reach 2.5 

million head after reporting sales of 1.54 million 

head for January and February. 

 

In the coming months of spring and into summer, 

however, live hog and pork prices are likely to 

come under new upward pressure. The culling of  

 

 

 

 

 

 

 

 

 
 

sows due to ongoing African Swine Fever (ASF) 

problems in recent months will play out in the 

upcoming second quarter. In addition, the cost of 

piglets has continued to rise here in March. The 

Ministry of Agriculture and Rural Affairs 

(MARA) recently reported that the average piglet 

price for the first week of March had climbed to 

RMB 92.67/kg ($14.26/kg) or RMB 42.03/lb. 

($6.47/lb.), up year-on-year by 10.2 percent, 

based on its regular surveys of 500 countryside 

markets nationwide. According to our own 

conversations with some local farms in Henan 

Province and in the Northeast, a piglet weighing 

about 7 kg (15lbs.) costs about RMB 1,500/head 

($230.77/head) in Henan, while in Liaoning the 

price has climbed to an average of RMB 

2,000/head ($307.69/head). 

 

With input costs for piglets and feed at or near 

record levels and fixed costs for new barns, 

biosecurity, and other infrastructure so 

significant, the barriers to entering the hog 

industry in China have markedly increased. To 

recoup their investment, many producers, 

particularly the large-scale operators may be 

forced to extend the rearing cycle of their herds 

in order to increase the average sale weight and 

thereby improve their profit margins. Such a 

scenario will likely further shrink supplies in 

addition to the expected drop in output caused by 

the recent culling of breeding sows. At a 

minimum, the cash price should remain relatively 

close to the future’s price for September.     

 

A 
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White Feather Broiler Price Falls for Second 

Straight Week 

Breaking with recent history, last week saw the 

national average white feather broiler price edge 

down by 1.8 percent. This equated to a weekly 

drop of RMB .17/kg ($.03/kg) or RMB .08/lb. 

($.01/lb.). Going back to the same week one year 

ago, last week’s average white feather broiler 

price was up by 19.5 percent, pointing to a 

relatively healthy outlook. With feed prices 

where they are, poultry producers in China will 

need to keep them in the RMB 9/kg ($1.38/kg) or 

RMB 4.08/lb. ($.63/lb.) range to maintain a 

healthy balance sheet.   

Oilseeds 

Soymeal Inventory Reserves Course, Falls by 

Nearly 13 Percent  

With meal prices declining on lower feed 

demand, crushing mills pushed out inventories 

last week and cut back activity. Through 12 

March, China’s estimated soymeal inventory 

stood at 744,700 MT, down 106,700 MT or 12.5 

percent from the previous. Regionally, stocks fell 

in five areas and rose in three. Leading the decline 

were the East, the North, and Guangdong, which 

fell by 45,900 MT or 12.3 percent, 40,500 MT or 

35.2 percent, or 27,700 MT or 28.2 percent. 

Compared with the halfway point in March 2020, 

last week’s total was up by 69.1 percent from a 

year ago. 

 

 
 

Imported Soybean Inventory Down by Just 

Over 1 Percent 

With U.S. shipments slowing and new crop from 

Brazil on its way, the lull resulted in imported 

soybean stocks at China’s major seaports falling 

by 108,500 MT or 1.3 percent. Regionally, 

imported soybean inventories at the other major 

ports led the decline last week, ticking down by 

175,000 MT or 8.6 percent, dropping their share 

of the national total to 23.3 percent from 25.2 

percent two weeks ago. 

 

Similarly, imported stocks at the ports in 

Guangdong fell by 66,000 MT or 8.4 percent last 

week, pushing down the province’s share of the 

national total to 9 percent from 9.7 percent for the 

previous week. In contrast, inventories in 

Shandong and Jiangsu were up by 53,000 MT or 

1.7 percent and 79,500 MT or 3.9 percent, 

respectively. That pushed up Shandong’s share to 

41 percent from 39.8 percent two weeks ago and 

increased Jiangsu’s share to 26.6 percent from 

25.3 percent for the week prior. 
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Crush Margins Tumble Again on Lower Meal 

Prices 

The average CNF price for U.S. soybeans inched 

up by $1/MT or .2 percent, while the average 

landed cost of Brazilian soybeans was unchanged 

from a week ago. The average producer’s price 

for soymeal fell again last week by triple digits, 

shedding RMB 195/MT ($30/MT) or 5.4 percent. 

In stark contrast, the average producer’s price for 

soyoil continued to skyrocket to new heights 

rising by RMB 343/MT ($52.77/MT) or 3.4 

percent to surpass the RMB 10,000/MT 

($1,538.46/MT) threshold. The average crush 

margin on U.S. soybeans without the 25 percent 

tariff penalty fell by RMB 111/MT ($17.08/MT) 

or 32.8 percent. Similarly, the average operating 

margin on Brazilian soybeans retreated by RMB 

104/MT ($16/MT) or 60.5 percent. A sustained 

falloff in feed demand could force down soybean 

prices, even with soyoil at an all-time high.   

 

 

 
 

 
 

 
 

Grains 

Domestic Corn Prices See First Sizable 

Correction in Weeks 

With only Shandong Province seeing a modest 

uptick of RMB 3/MT ($.46/MT), the national 

average price fell by RMB 26/MT ($4/MT) or 1 

percent. In the Northeast, the provinces of 

Heilongjiang and Jilin saw weekly decreases of 

RMB 45/MT ($6.92/MT) or 1.6 percent and 

RMB 43/MT ($6.62/MT) or 1.5 percent, 

respectively. In Guangdong, the average 

domestic corn price fell by RMB 40/MT or 1.3 

percent. With China buying more than 1 MMT of 

corn from the U.S. this week, the market appears 

headed for a leveling off and likely modest 

decreases.    

 

For cornstarch processors, only corn byproducts 

in Shandong saw any movement last week, while 

in Jilin prices held steady from last week. The 

average cornstarch price in Shandong edged 

down by RMB 60/MT ($9.23/MT) or 1.6 percent, 

while the corn gluten meal price shed RMB 
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120/MT ($18.46/MT) or 2.4 percent. For ethanol 

processors, the only development occurred in 

Jilin, where the average ethanol price fell by MB 

30/MT ($4.62/MT) or .4 percent. Recent reports 

indicate that right after the Lunar New Year 

holiday, processors rapidly stocked up on corn. 

Current estimates suggest that feed mills’ 

feedstuff ingredient inventory is 30 to 50 percent 

higher than last year, so this should also impact 

corn prices in the coming months, as corn 

byproducts and ethanol are at very high levels 

compared to international prices. 

 

 

 

 
 

 
 

 

Middle East, Mediterranean and 

Africa Regional Analysis  

9 March 2021 
By WPI Staff 

 

MEDITERRANEAN/MIDDLEAST/NORTH 

AFRICA  

Afghanistan officials say the country may need to 

import as much as 3 MMT of wheat in 2021/22 

due to expected very low rainfall levels. 

According to some reports the rainfall will be 

down by 30 percent which could reduce local 

wheat production by 1.5 MMT to 2.9 MMT. 

 

The Sindh Province in Pakistan expects a very 

good wheat crop this season with the 

government’s target set at 4 MMT of production 

– up slightly from last year’s 3.8 MMT. However, 

there are concerns and complaints in Sindh that 

the local wheat support price has been set too high 

(higher than in neighboring provinces) which 

could easily lead to the interprovincial movement 

of wheat in search of the highest support price. 

Traders are expected to buy lower priced wheat 

in the Punjab and sell in Sindh at 20 percent 

higher support level.  

 

According to the latest USDA-FAS report, 

Tunisia will import about 640,000 MT of 

soybeans in 2021/22, about the same as last year. 

Tunisia is expected to produce 430,000 MT of 

soymeal and import about 50,000 MT. Both 

production and demand are steady over the last 

three years. 

 

Saudi Arabia’s National Grain Company (NGC), 

as formed in August 2020, has held its first 

shareholders meeting and announced its first 

Board of Directors with Nasser Abdulrahman 

Alissa named as Chairman. The board 

appointments are for three years. NGC is a 

partnership between Saudi’s SALIC and Saudi’s 

Bahri. Bahri was formerly the National Shipping 

Company of Saudi Arabia and operates 88 

vessels which are mainly oil or chemical carriers. 

 

Algeria will import about 1.5 million fewer tons 

of wheat on 2021/22, as expected by the USDA-

FAS office – down from 6.5 MMT to 5 MMT. 

Consumption will not decrease, and production is 
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not expected to increase, so the drop in imports 

will be covered by drawing down in stocks on 

hand from 4.7 MMT to about 2.4 MMT. The 

stocks of wheat will now be at the lowest level in 

several years.  

 

Algeria’s barley production in 2021/22 will be 

down by close to 50 percent from historical 

production levels, reaching just 1 MMT. Imports 

of barley will be steady at about 500,000 MT but 

the stocks on hand level will drop by 550,000 MT 

to a very low level of only 220,000 MT – previous 

years have been in the 1 MMT level. 

 

The Lebanese currency is reportedly at a record 

low level against the U.S. dollar. The currency 

had been pegged at 1,500 Lebanese pounds to the 

U.S. dollar but is trading in the black market at 

10,000 to the dollar. Food prices in Lebanon have 

skyrocketed. Lebanon has not had a fully 

functioning government since the explosion in 

Beirut port last year that led to the many 

governmental resignations.  

 

SOUTHERN/EASTERN AFRICA  

Kenya has banned the importation of maize from 

both Uganda and Tanzania, due “officially” to 

high levels of mycotoxin in the maize. The 

Tanzanian government said they have not been 

advised of any import ban but point out that any 

differences need to be resolved through the 

established procedures of the East African 

Community (EAC). There has been some 

comment that the import ban is related more to 

keeping price and supply control in Kenya than it 

is to mycotoxins. 

 

The Kenya Agriculture and Food Authority said 

that maize from both Uganda and Tanzania is not 

fit for human consumption. The Uganda 

government has reacted very strongly, saying that 

there are procedures in place in the EAC 

agreements to handle trade matters and that every 

country is well aware of aflatoxin and how it 

should be handled under EAC rules. Uganda says 

that a sudden banning of maize imports by Kenya 

is totally against EAC rules.  

 

Kenya is to receive 120 million euro in European 

private sector financing with 100 million euro 

allocated to the agricultural sector, this in support 

of companies damaged by the effects of COVID-

19. Agriculture represents 51 percent of Kenya’s 

GDP, 60 percent of employment and 65 percent 

of exports. The program will be through the 

European Investment Bank to Kenya’s Equity 

Bank and will help to develop long-term 

financing for agriculture in Kenya. 

 

Also in Kenya, Mombasa based Grain Bulk 

Handlers Ltd (GBH) has said that they are not 

causing any port delays while some in Kenya are 

pushing to have GBH removed as the monopoly 

port grain handler for Mombasa port. A 

government report said that delays by GBH have 

resulted in very high demurrage costs for 

importers and that the GBH grain handling 

charges are excessive. It is reported that the 

standard port tariff for grains is at $17.90 per MT 

while GBH charges $20.35 MT. GBH says that 

you can’t just compare cost per ton as the GBH 

rate includes other services not included in the 

standard rate. 

 

Sudan has increased the purchase price of local 

wheat by 35 percent just as the harvest period 

begins. The government says that the increase has 

been done to stimulate increased wheat planting. 

Sudan produces about 700,000 MT of wheat per 

year but still must import around 1.2 MMT. 

 

In Rwanda, there are complaints that the 

government is very slow to implement its new 

maize pricing policy which means that farmers 

are getting paid below cost for their maize stocks. 

Farm organizations say traders are paying 30 

percent less for maize than the newly set 

government price - the new government price has 

not as yet been implemented.  

 

The government of Zimbabwe has advised that it 

will purchase 1.8 MMT of local maize from a 

government projected 2021 crop of 2.5 to 2.8 

MMT (much higher than the FAO projection as 

shown in the table below). The government will 

also purchase 200,000 MT of minor grains. Last 

year’s total maize crop was at 900,000 MT. 

Zimbabwe is said to need yearly amounts of 1.8 

MMT of maize for food use and 450,000 MT for 

animal feed.  
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According to the Reserve Bank of Zimbabwe, the 

increased maize production in 2021 could save 

the country as much as $14 million per month in 

foreign exchange due to reduced maize imports. 

The reduced need for maize imports is also 

expected to help reduce the annual inflation level 

from the 2020 level of 362 percent. 

 

 
 

Weekly Tender and Sales 

Information 
Algeria has purchased 30,000 MT of corn from 

Argentine for April shipment. The price is 

reported to be around $289 MT CNF. 

 

Algeria also booked 280,000 MT of durum wheat 

for April shipment at an estimated price of $376 

MT CNF. 160,000 MT are said to be sourced 

from Canada. 

 

Algeria has set a new tender for a nominal 50,000 

MT of milling wheat for March/April shipment. 

The tender closes today with 24 hours offer 

validity. 

 

Jordan made no purchase in last week’s 120,000 

MT wheat tender. 

 

Jordan bought 120,000 MT of feed barley for 

September shipment at $261.40 MT CNF.  

 

Pakistan is said to have received the lowest offer 

of $322.44 MT CNF in its tender for 300,000 MT 

of milling wheat. No tender award has been 

announced. 

 

Saudi Arabia Grains Organization (SAGO) has 

bought 660,000 MT of feed barley for April-May 

at an average price of $279.76 MT CNF with 

shipment to three ports. The tender is to build 

reserve stocks until importing can be passed to 

the private sector. 
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Shipping Updates 
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WPI POLICY ANALYSIS 

Trade, Growth and Stimulus; 

Shipping Containers 
By Dave Juday 

 

ccording to the U.S. Census Bureau, the 

trade deficit in goods and services grew 

slightly to $68.2 billion in December 

2020. U.S. exports actually increased, but 

imports grew faster. The bigger issue is that both 

exports and imports grew, which means 

economic activity grew. 

 

The U.S. economy and the global economy are 

starting to return to normal. While two-way trade 

was down 1.7 percent in January in dollar terms, 

it was up 1.1 percent over December. Two-way 

trade is the real measure of economic growth on 

the trade front. 

 

On the topic of imports, the total value of imports 

in January stood at 5.7 percent greater than pre-

COVID February 2020, and 3.2 percent more 

than January 2020. That’s a sign that the U.S. 

economy is growing and the dollar, despite 

trillions in stimulus in the past 11 months, is 

strong internationally. It starts to beg the policy 

question of whether more stimulus, like the 

current $1.9 trillion package and a promised 

major infrastructure package yet to come this 

year, is needed. Moreover, are we near a fail-safe 

point of over stimulating the economy that will be 

detrimental and cause inflationary pressure with 

long term effects? 

 

February labor numbers were already bullish 

even as some states end their lockdowns on 

business activity. Payrolls rose 379,000 jobs 

which was well ahead of market expectations. 

Government payroll was down 86,000 jobs – that 

includes closed schools. But the private sector is 

recovering. 

 

One very pertinent stat in the jobs report was the 

355,000 new jobs in the leisure and hospitality 

businesses. Hotels, restaurants, and other such 

facilities are starting to hire back workers. As 

lockdowns end, and spring and summer come, the 

sector will only grow more. 

 

Unemployment was down to 6.2 percent in 

February from the peak of 14.8 percent in April 

2020 and lower than the February unemployment 

in 2010 - 2014 during the first five years of 

recovery from the 2009 recession. Initial 

unemployment claims last week were 9,000, 

compared to 3,283,000 the third week of March 

2020, after the COVID lockdowns began mid-

month.  

 

Hourly wages were also up in February, 

increasing 0.2 percent over January and an eye-

catching 5.3 percent over pre-pandemic February 

2020. Hours worked were down, but in context, 

897,000 workers missed work at some point in 

February due to weather. That is compared to an 

annual average of weather-related absenteeism in 

February of 300,000. 

 

For now, the 82.6 million administered doses of 

COVID vaccine and the march toward herd 

immunity, along with reduced lockdowns, are 

providing an on-going stimulus. Though there is 

a long way to go, the trend is clear. 

 

Shipping Containers    

The demand for products and commodities in the 

U.S. – no doubt fueled by economic stimulus – 

has led to a shortage of availability of containers 

for export. This has been ongoing since late in 

2020. Quick turn-around demand is resulting in 

empty containers returning to primarily Asia and 

shorting the supply coming out of the ports for 

loading of exports.  

  

This is particularly the case on west coast ports. 

While some shipments are up – for example 

containerized soybean exports are up 25-30 

percent – there are shortages for other 

A 
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commodities from meat to rice to value added and 

specialty products. Some U.S. exporters are 

claiming that 25 to 40 percent of their scheduled 

shipments are being rolled. This is a particular 

concern for commodities that follow seasonal 

shipping patterns.  

 

A group of 71 agriculture groups sent a letter to 

President Biden outlining the situation and 

stating: 

 

This is a crisis: unless the Shipping Act and other 

tools available to our government are applied 

promptly, agriculture industries will continue to 

suffer great financial losses; these carrier 

practices will render U.S. agriculture 

noncompetitive for years to come. 

 

The Federal Maritime Commission is looking 

into the matter and Congressional hearing are 

being scheduled. According to sources on Capitol 

Hill, legislative changes to the federal Shipping 

Act are likely to be proposed.  

 

Agriculture Returns to the Back 

Seat 
By Gary Blumenthal 

 

During the Cold War, the economic benefits of 

trade were considered secondary to national 

security. The Pentagon at the time told U.S. 

agriculture that the Common Agriculture Policy 

was the glue that held Europe together and that 

was more important vis-à-vis the Soviet Union 

than any harm to American farm sales. This 

week’s Sino-American meeting in Anchorage 

proved that once again, trade is taking a back seat. 

 

U.S. Secretary of State Antony Blinken opened 

the meeting with China with the Biden 

Administration’s top priorities: repression of 

Uyghurs in Xinjiang, governance in Hong Kong, 

the future of Taiwan, cyberattacks, and Beijing’s 

treatment of Australia. As noted in Politico, 

several senior members of the Biden 

Administration are discussing the process of 

economic decoupling from China. They are not 

alone. Some on Capitol Hill are pushing 

legislation to withdraw China’s Permanent 

Normal Trade Status (PNTR), as well as 

returning to the old Jackson-Vanik requirement 

that tied human rights to MFN status. The loss of 

PNTR and MFN would prompt China to shut its 

borders to U.S. goods and services.  

 

Perhaps the U.S. economy is strong enough to 

stand on its own with nearly a fifth of its exports 

cut off from the Chinese market. The EU looked 

at the issues in Xinjiang, Hong Kong, the South 

China Sea and decided to conclude a 

Comprehensive Agreement on Investment with 

Beijing. President Donald Trump certainly placed 

human rights secondary to Phase One guaranteed 

economic benefits. Each government makes its 

own judgements but those adversely impacted by 

such decisions need to have their eyes wide open. 

 

 

 



 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 


